COMMIITEE O N LEG ISLATIVE RESEA RC H
O VERSIGHT D IVISIO N

FISCAL NOTE

LR.NO.. 0602-02
BILL NO.. HCS FOR HB 257
SUBJECT: AGRICULTURAL AND ANIMALS; TAXATION AND REVENUE -

GENERAL
TYPE ORIGINAL
DATE MARCH 3, 2003
FISCAL SUMMARY
ESTIMATED NET EFFECT ON GENERAL REVENUE FUND
FUND
AFFECTED FY 2004 FY 2005 FY 2006
TOTAL
ESTIMATED
NET EFFECT
ON
GENERAL
REVENUE
FUND $0 $0 $0
ESTIMATED NET EFFECT ON OTHER STATE FUNDS
FUND
AFFECTED FY 2004 FY 2005 FY 20006
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TOTAL

ESTIMATED
NET EFFECT
ON OTHER
STATE FUNDS $0 $0 $0

NUMBERS WITHIN PARENTHESES: () INDICATE COSTS OR LOSSES.
THIS FISCAL NOTE CONTAINS 7 PAGES.

ESTIMATED NET EFFECT ON FEDERAL FUNDS

FUND
AFFECTED FY 2004 FY 2005 FY 20006

TOTAL
ESTIMATED
NET EFFECT
ON ALL
FEDERAL
FUNDS $0 $0 $0

ESTIMATED NET EFFECT ON LOCAL FUNDS

FUND
AFFECTED FY 2004 FY 2005 FY 20006

LOCAL
GOVERNMENT $0 $0 $0
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FISCAL ANALYSIS

ASSUMPTION

OFFICIALS OF THE DEPARTMENT OF REVENUE (DOR) ASSUME THIS
LEGISLATION EXTENDS THE NEW GENERATION COOPERATIVE TAX
CREDIT TO INCLUDE ELIGIBLE NEW GENERATION PROCESSING
ENTITIES AND ALLOWS THE TAX CREDIT TO BE APPLIED TO
ESTIMATED TAX PAYMENTS.

DOR DOES NOT ANTICIPATE A LARGE INCREASE IN TAX CREDITS AND
WILL NOT REQUEST ADDITIONAL FTE AT THIS TIME. HOWEVER, IF
THIS ASSUMPTION IS INCORRECT, DOR WILL NEED ONE TAX
PROCESSING TECHNICIAN I FOR EVERY ADDITIONAL 5,000 CREDITS
RECEIVED. ALSO, DEPENDING ON THEAMOUNT OF TRACKING
INVOLVED, THE INDIVIDUAL INCOME TAX SYSTEM WILL HAVE TO BE
UPDATED.

DOR ASSUMES THE DEPARTMENT OF AGRICULTURE OR THE OFFICE
OF ADMINISTRATION, BUDGET AND PLANNING SHOULD ESTIMATE
THE IMPACT OF THIS LEGISLATION.

OFFICIALS OF THE DEPARTMENT OF AGRICULTURE (AGR) STATE THAT
THIS PROPOSAL'S CHANGE TO SECTION 348.432 4 CORRECTS
LEGISLATIVE ACTION FROM LAST SESSION BY ADDING ELIGIBLE NEW
GENERATION PROCESSING ENTITY . QUARTERLY FILING OF TAX
CREDITS WOULD NOT AFFECT THIS AGENCY, BUT MIGHT SET A
PRECEDENCE FOR ALL TAX CREDITS TO BE USED QUARTERLY.

ASSUMPTION (CONTINUED)

OFFICIALS OF THE DEPARTMENT OF ECONOMIC DEVELOPMENT
(DED) ASSUME THIS PROPOSAL WOULD HAVE NO IMPACT ON DED.
THIS BILL ALLOWS CREDITS ISSUED BY THE DEPARTMENT OF
AGRICULTURE (AGRICULTURAL PRODUCT AND UTILIZATION
CONTRIBUTOR TAX CREDIT AND NEW GENERATION COOPERATIVE
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INCENTIVE TAX CREDIT) TO BE USED AGAINST QUARTERLY
ESTIMATED TAX PAYMENTS.

OFFICIALS OF THE OFFICE OF ADMINISTRATION, BUDGET AND
PLANNING (BAP) ASSUME THIS BILL WOULD ALLOW TAX CREDITS FOR
NEW GENERATION COOPERATIVES AND NEW GENERATION
PROCESSING ENTITIES TO BE TAKEN ON A QUARTERLY BASIS, AS
OPPOSED TO ONLY ON AN ANNUAL BASIS. THIS ACT CLARIFIES THAT
THE PREMIUM TAX CREDITS PERMITTED IN SECTIONS 348.430 AND
348.432, RSMO, SHALL ONLY BE SUBTRACTED AGAINST THE GENERAL
REVENUE FUND AND NOT AGAINST THE COUNTY FOREIGN
INSURANCE TAX FUND.

THIS BILL WOULD HAVE NO IMPACT ON THE BAP.

OFFICIALS OF THE STATE TREASURER’S OFFICE (STO) ASSUME THIS
BILL ADDS TAX CREDITS UNDER SECTION 348.430 AND 348.432 TO
SECTION 148.350.3 THAT STATES THAT PREMIUM TAX CREDITS ONLY
REDUCE THE AMOUNT OF MONEY RECEIVED BY THE GENERAL
REVENUE FUND, AND DO NOT REDUCE THE MONEY RECEIVED BY
THE COUNTY FOREIGN INSURANCE TAX FUND.

SECTION 348430 IS THE AGRICULTURAL PRODUCT UTILIZATION
CONTRIBUTOR TAX CREDIT. SECTION 348.430.3 IS AMENDED TO
ALLOW THE CREDIT TO BE TAKEN AGAINST ESTIMATED QUARTERLY
TAX.

SECTION 348.432 IS THE NEW GENERATION COOPERATIVE INCENTIVE
TAX CREDIT. SECTION 348.432.3 ISAMENDED TO ALLOW THE CREDIT
TO BE TAKEN AGAINST ESTIMATED QUARTERLY TAX.

NO IMPACT TO STO IS EXPECTED FROM THIS PROPOSAL. STO DEFERS
TO THE OFFICE OF ADMINISTRATION, BUDGET AND PLANNING
REGARDING THE IMPACT TO THE STATE.

OFFICIALS OF THE DEPARTMENT OF INSURANCE (INS) ASSUME
SECTION 148350 AND SECTION 148.330 IS AMENDED TO ALLOW
AGRICULTURAL UTILIZATION TAX CREDITS AND NEW GENERATION
COOPERATIVE OR NEW GENERATION PROCESSING ENTITY TAX
CREDITS TO REDUCE ONLY THE GENERAL REVENUE FUND AND NOT
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REDUCE ANY MONEYS RECEIVED BY THE COUNTY FOREIGN
INSURANCE FUND AND COUNTY STOCK FUND. SECTION 148.340
AND SECTION 148350 ARE THE TAXING STATUTES FOR FOREIGN
INSURANCE COMPANIES (THOSE NOT ORGANIZED UNDER MO LAW).
SECTION 148.320 AND 148.330 ARE THE TAXING STATUTES FOR MO
DOMICILED STOCK PROPERTY AND CASUALTY INSURANCE
COMPANIES. SECTION 348.430.3 ALLOWS THE AGRICULTURAL
UTILIZATION TAX CREDIT TO REDUCE THE ANNUAL TAX OR THE
ESTIMATED QUARTERLY TAX PREPAYMENT. SECTION 348.432.3
AUTHORIZES THE NEW GENERATION COOPERATIVE OR NEW
GENERATION PROCESSING ENTITY TAX REDUCTION ON QUARTERLY
TAX PREPAYMENTS OR ANNUAL TAX.

CURRENTLY THESE TAX CREDITS ARE ONLY ALLOWED AS CREDITS
SHOWN ON THE ANNUAL PREMIUM TAX RETURN

ASSUMPTION (CONTINUED)

AND CANNOT BE USED AGAINST THE QUARTERLY TAX PREPAYMENTS.

FOR 2001 TAX YEAR, AGRICULTURAL UTILIZATION CREDITS OF
$303,633 WERE TAKEN BY COUNTY STOCK COMPANIES, AND $13,616 IN
AGRICULTURAL UTILIZATION AND $59,548 NEW GENERATION
COOPERATIVE TAX CREDITS WERE TAKEN BY MO DOMICILED
COMPANIES. BYALLOWING TAX CREDITS TO BE TAKEN ON A
QUARTERLY BASIS, UNKNOWN INTEREST FOR UP TO 13 MONTHS TO
THE GENERAL REVENUE FUND, COUNTY STOCK FUND, AND COUNTY
FOREIGN INSURANCE FUND WOULD BE LOST DUE TO QUARTERLY
PAYMENTS BEING REDUCED. INS ALSO ASSUMES THAT MORE
INDIVIDUALS AND ENTITIES WOULD PURCHASE AND USE THESE TAX
CREDITS IF ALLOWED TO TAKE THEM AGAINST QUARTERLY TAX
PAYMENTS. FISCAL IMPACT TO THESE FUNDS AS A RESULT OF
INCREASED USAGE IS UNKNOWN.

INS WOULD REQUIRE CONTRACT COMPUTER PROGRAMMING OF
$54,400 (640 HOURS $85.00) TO MAKE MODIFICATIONS TO THE
PREMIUM TAX SYSTEM SO CREDITS COULD BE PROCESSED
QUARTERLY. UPDATES HAVE BEEN MADE TO THE PREMIUM TAX
SYSTEM DURING THIS PAST YEARWHICH ENABLES INS TO MAKE
THESE REQUIRED MODIFICATIONS WITH FEWER PROGRAMMING
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HOURS THEN PREVIOUSLY ESTIMATED IN LAST YEARS FISCAL NOTE.

OVERSIGHT ASSUMES THIS PROPOSAL HAS NO NET IMPACT ON THE
STATE SINCE THE PROPOSAL DOES NOT INCREASE OR REDUCE THE
AMOUNT OF TAX CREDITS AVAILABLE. ALSO, OVERSIGHT ASSUMES
THAT A SMALL NUMBER OF INSURANCE COMPANIES WOULD CLAIM
THE TAX CREDITS QUARTERLY. INS COULD ABSORB COSTS RELATED
TO THIS PROPOSAL BY MAINTAINING A MANUAL OR PERSONAL
COMPUTER BASED SYSTEM FOR THESE INSURANCE COMPANIES THAT
TAKE THE TAX CREDITS RATHER THAN REPROGRAMMING THEIR
SYSTEM. SHOULD MORE THAN A FEW INSURANCE COMPANIES TAKE
THE QUARTERLY TAX CREDIT OR SHOULD OTHER EXISTING
PREMIUM TAX CREDITS BE ALLOWED TO BE TAKEN QUARTERLY, THE
INS COULD REQUEST ADDITIONAL FUNDING THROUGH THE
APPROPRIATION PROCESS.

FISCAL IMPACT - STATE FY 2004 FY 2005 FY 2006
GOVERNMENT (10 MO.)

50 50 50
FISCAL IMPACT - LOCAL FY 2004 FY 2005 FY 2006
GOVERNMENT (10 MO.)

50 $0 $0

FISCAL IMPACT - SMALL BUSINESS

NO DIRECT FISCAL IMPACT TO SMALL BUSINESSES WOULD BE
EXPECTED AS A RESULT OF THIS PROPOSAL.

DESCRIPTION

THIS PROPOSAL ALLOWS CONTRIBUTORS TO TAKE THE TAX CREDITS
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FOR NEW GENERATION COOPERATIVES AND NEW GENERATION
PROCESSING ENTITIES ON A QUARTERLY BASIS.

THIS PROPOSAL CLARIFIES THAT THE PREMIUM TAX CREDITS
PERMITTED IN SECTIONS 348.430 AND 348.432, RSMO, SHALL ONLY BE
SUBTRACTED AGAINST THE GENERAL REVENUE FUND AND NOT
AGAINST THE COUNTY FOREIGN INSURANCE TAX FUND.

THIS LEGISLATION IS NOT FEDERALLY MANDATED, WOULD NOT

DUPLICATE ANY OTHER PROGRAM AND WOULD NOT REQUIRE
ADDITIONAL CAPITAL IMPROVEMENTS OR RENTAL SPACE.

SOURCES OF INFORMATION

DEPARTMENT OF REVENUE
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